
 

 
    May 11, 2020 

 

 

The Honorable Nancy Pelosi    The Honorable Kevin McCarthy 

Speaker of the House     Republican Leader 

H-232, U.S. Capitol     H-204, U.S. Capitol 

Washington, D.C. 20515    Washington, D.C. 20515 

 

Dear Speaker Pelosi and Minority Leader McCarthy: 

 

As you consider further legislation to assist our communities that have been impacted by the novel 

Coronavirus (COVID-19) pandemic, I request that meaningful relief is provided to taxpayers across 

the nation through the elimination of the state and local tax (SALT) deduction cap as enacted as part of 

the 2017 tax bill. This may be accomplished in the near-term by eliminating the deduction cap for 2020 

and 2021. The House has previously proven that this policy would receive bipartisan support, as these 

changes to the cap passed on December 19th, 2019, as part of H.R.5377, the Restoring Tax Fairness for 

State and Localities Act. 

 

The COVID-19 pandemic has caused an unrivaled global economic crisis. The three bipartisan 

packages that Congress has passed since recognizing the threat the COVID-19 pandemic has on our 

health and economic well-being have provided significant relief to our constituents. However, more 

must be done.  

 

Repealing the SALT deduction cap would provide immediate relief to taxpayers. As reported by the 

Center on Budget and Policy Priorities (CBPP), state revenues are plummeting, whether sourced from 

income tax, property tax, sales tax, or other methods. CBPP estimates that states will see a $500 billion 

shortfall in revenue over the next three years alone, not including strains on municipal budgets. New 

Jersey Governor Phil Murphy has proposed a $1 billion state budget cut. The cap, a misguided attack 

on states that rely on income and property taxes to fund local services, is directly leading to high 

earners to leave my state, which will continue to cause strain on the budget for state and local 

governments as they navigate this crisis. 

 

I look forward to working with you further on this important matter and urge you to utilize all tools 

available to assist our local communities. 

 

Sincerely, 

 

 

 

Josh Gottheimer  

MEMBER OF CONGRESS  


